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Montana’s Woody Biomass Projects-A Proven Return on Investment 

The Fuels for Schools and Beyond Community Wood Energy Program is managed by the Forestry Division of the Montana 

Department of Natural Resources and Conservation. The program offers assistance for developing wood biomass energy 

projects (thermal, electric, and combined heat and power), including financial assistance for feasibility studies, engineering 

and equipment costs. Since its inception in 2003, more than 12,000 tons per year of woody biomass have been used 

displacing close to one million gallons of fuel oil, propane and natural gas saving approximately $1 million per year. This has 

yielded a strong return on investment as $3.7 million in federal grants have been invested in 13 projects in the state. 

While the majority of the operating facilities are 

located in the heavily forested western third of the 

state, the program has conducted feasibility 

studies in southeastern Montana as well. Due to 

the low cost of natural gas at present, communities 

outside of natural gas distribution networks show 

the greatest opportunity to reduce heating and 

energy costs through installation of biomass 

systems.  

Biomass materials can vary greatly and come from a variety of sources. Chips, pellets and cordwood are all being used as 

fuels in the facilities around the state. Darby School has created a Community Partnership that offers a tax break to local 

property owners who donate their forest thinnings to the school district for fuel. The formula is a win, win, win as the 

school saves money, the taxpayer saves money, and hazardous and unhealthy trees are removed from the forest and 

urban interface—reducing fire hazard and improving forest health. To learn more about the program and to learn whether 

your facility may be a good prospect for biomass integration go to the DNRC website here, or contact Julie Kies at (406) 

542-4280. 

http://dnrc.mt.gov/Forestry/Assistance/Biomass/default.asp

